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EXH BI' T I D
4

EXHI BI TS

DESCRI PTI1 ON PAGE NO.

Petition for Adjustnent of PREVARKED
St randed Cost Recovery Charge

for Effect on February 1, 2022,

filed 12/17/21

Updated Petition for PRENMARKED
Adj ust nent of Stranded Cost

Recovery Charge for Effect

2/ 1/ 22, filed 1/10/22

RECORD REQUEST: Provi de 32
br eakdown of ongoi ng envi ronnent al
remedi ati on activities included

in environnenta renedi ati on adder.

RECORD REQUEST: Provi de inpacts 45
of the proposed rate adder

adj ustments presented in the

t abl e appeari ng bet ween

Lines 12 and 13 as a dol |l ar anount.
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[WITNESS: ERICA L. MENARD]

PROCEEDI NGS

CHAI RVAN GOLDNER: Good nor ni ng,
everyone. |'m Chairman Goldner. |'mjoined
by Comm ssioner Sinmpson. W're here this
norning -- or this afternoon, rather, in
Docket 21-177 [sic] for a hearing regarding
Ever source's proposed 2022 stranded cost
recovery charge. At issue is the
reasonabl eness of the proposed charge and its
conpliance with regulatory and statutory
requi rements pertaining to the restructuring
of the electric utility industry in New
Hanmpshi re.

Let's take appearances.

Ever sour ce.

MS. RALSTON: Jessica Ralston from
the law firm Keegan Werlin, on behalf of
Publ i c Service Conpany of New Hanpshire,
doi ng busi ness as Eversource Energy.

CHAI RMAN GOLDNER:  Thank you.

New Hanpshire Departnent of Energy.

MR WESNER. So as you can see,
we' ve had a shift change in | awers for the

Departnent of Energy. |'m David Wesner.

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

"Il be representing the Departnent for this
docket .
CHAI RMVAN GOLDNER:  Thank you.
So for prelimnary natters,
Exhi bits 4 and 5 have been prefiled and
premarked for identification. |Is there
anyt hing el se we need to cover regarding
exhi bits?
[ No verbal response]
CHAI RVAN GOLDNER: No. Any ot her
prelimnary matters before we have the
W t nesses sworn in, or wtness?
[ No verbal response]
CHAl RVAN GOLDNER: No. Does anyone
object to the w tness?
[ No verbal response]
MR, WESNER: No objection.
CHAl RVAN GOLDNER: Ckay. Seei ng
none, let's proceed with the w tness.
Ms. Robi das, would you pl ease swear
in the wtness.
(VWHEREUPON, ERI CA L. NMENARD was duly
sworn and cautioned by the Court

Reporter.)

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

ERI CA L. MENARD, SWORN
CHAI RMVAN GOLDNER:  Thank you.
W'l |l nove to direct exam nation of the
witness, and I'lIl recogni ze Ms. Ral ston.
MS. RALSTON: Thank you.
DI RECT EXAM NATI ON
BY M5. RALSTON
Q Ms. Menard, please state your full nane,
title, responsibilities, and your role at

Ever sour ce.

A. My name is Erica Menard. |'mthe manager of

revenue requirements for New Hanpshire,
enpl oyed by Eversource Energy Service
Conpany. |In that role, | amresponsi ble for
various rate and revenue requirenent
cal cul ati ons before this Comm ssion,
i ncludi ng specifically the stranded cost
recovery charge.

Q And are you famliar wth the exhibit marked
as Exhibit 47

A Yes. Exhibit 4 is the testinony and
supporting attachnents | sponsored that were
filed on Decenber 17th, 2020.

Q And was Exhibit 4 prepared by you or at your

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

directi on?

Yes.

Do you have any changes or updates to

Exhi bit 47

No. Exhibit 4 was a prelimnary filing nade
to allow sufficient tine for review before a
hearing on the matter. |t was intended to be
updated if and when the rate reduction bond,
or RRB, rates were updated with the annual
advice letter filing.

And are you famliar with the exhibit narked
as Exhibit 5?

Yes. Exhibit 5is ny testinony and
supporting attachnents | sponsored, filed on
January 10, 2022.

And was Exhibit 5 prepared by you or at your
directi on?

Yes, it was.

And do you have any changes or updates to
Exhi bit 57

No, | do not.

And do you adopt Exhibits 4 and 5 as part of
your sworn testinony today?

Yes, | do.

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

So to start, could you explain the purpose of
the stranded cost recovery charge, or the
SCRC, what it serves and how it was created.
Yes. Just for alittle bit of background,
the SCRC i s one of Eversource's reconciling
rates, one of several reconciling rates,
simlar to other utilities in New Hanpshire

t hat have these reconciling rates. W set
this rate based on known and soneti nes
forecasted rates. And when setting the
rates, there are certain assunptions that are
made with respect to forecasted costs and
forecasted sales to set the revenue level to
recover those future expected costs.

However, as we all know, forecasts are w ong,
and they're going to be wong. Sales will be
hi gher or lower. Costs wll be higher or

| ower. Therefore, there's a reconciling
conponent to these rates that's incorporated
wth the setting of the revenue. Those

vari ances that are cal cul ated are either
recovered fromcustoners if it's an
under-coll ection or returned to custoners if

it's an over-collection, and incorporated

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

into the rate setting for the next period, as
well as any carrying charges which result.
And so this stranded cost recovery
charge is a rate that was established at the
time of restructuring to recover certain
stranded costs. And this is Eversource's
only truly non-bypassable rate that is
applied to all custonmers and not avoi ded by
net netering. W outlined in the petition
t he history, the | ongstanding history
associated with this rate, and any
| egi sl ati ve changes that have resulted or
costs that are recovered through this rate.
Thank you. And could you provide a little
bit of detail about the conponent parts of
the SCRC and why it's structured the way it
i s.
Yes. The base SCRC rate is made of Part 1, 2
and 3 costs. And in general terns, Part 1
recovers the costs associated wth
securitized rate reduction bonds. Part 2
recovers ongoi ng stranded costs prinmarily
rel ated to over-market energy purchase from

I ndependent power producers or from purchase

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

power agreenents that are in effect. In
addition, there are sone residual generation
costs from when t he Conpany owned generati on,
as commtnents related to that. And then
finally, Part 3 is related to the
anortization of non-securitized costs which
have been fully recovered as of June 2006,
and therefore no | onger included in the SCRC

These basic costs are allocated to
custoners based on prescribed allocation
percent ages as defined in the 2015 CGenerati on
D vestiture Settlenent Agreenent, and Part 2
costs are allocated in that manner.

There are several other conponents that
are included in the SCRC rate, and we
generally termthese as "adders." These
consi st of a RGE refund, which rebates
custonmers for any RGE proceeds received over
the $1 allocated to the CORE Energy
Ef ficiency prograns. Additionally, there's
anot her adder called a "Chapter 340 cost,"
whi ch collects costs related to the
| egi sl ati ve extension of the $100 nmillion cap

of the Burgess Bi opower Purchase Power

10
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[WITNESS: ERICA L. MENARD]

11

Agr eenent over-narket energy paynents for a
t hr ee-year peri od.

There is another adder called the
"envi ronnental renedi ati on” adder, which
recovers environnental costs associated with
f ormer manufactured gas plant environnment al
renedi ati on comm tnents. Those were
initially recovered through base distribution
rates. In our |ast base distribution rate
pr oceedi ng, those costs were proposed to be
recovered through the stranded cost charge,
as they relate to fornmer ownership of
generati on conmm t nents.

And then finally, the | ast adder is a
net netering adder which recovers the
purchase of energy fromnet netering --
purchases -- yeah, purchases of energy from
net netering custoners.

And so wth the exception of the RGA refund
adder, the other three adders -- the Chapter
340, net netering and environnent al
remedi ati on adders -- these were al

aut hori zed consistent with the established

structure?

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

12

Yes. And in ny testinony | detail each
adder's docket, the genesis for each, and the
authority through which it was granted.

And coul d you pl ease expl ain what the Conpany
is requesting in this docket.

Yes. So as | described earlier, we had a
filing on Decenber 17th, which was the
prelimnary SCRC rate cal cul ati on. Those
rates are for effect February 1st, 2022.
There was prefiled testinony and supporting
prelimnary rate cal cul ati ons.

On January 10th, those prelimnary rate
cal cul ati ons were updated. And the main
reason for updating those rate cal cul ati ons
was to incorporate the annual advice letter
whi ch changed the RRB rates. And at that
time we al so included one nore nonth of
actuals. And that is filed in Exhibit 5.

And on January 13th, the Conpany and DOE
participated in a technical session to
di scuss the SCRC filing and revi ew any
questions that the DCE had.

In general, the way that the SCRC rate

Is structured, the February rate is the

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

13

initial annual rate that is set, and then in
August there's a md-year true-up. And so
this February rate establishes the rate for
t he period endi ng January 31st, 2023, and
that will be updated again in August.

And so can you provide an overview of the
testi nony and hi ghlight the conponents of the
SCRC rate that were contained in the
attachnents of Exhibit 57

Yes. There are 13 attachnents. Several of
them contain simlar costs for one period
versus another. [It's just two 12-nonth

peri ods.

So the first two attachnments, ELM 1 and
2, contain actual and forecasted SCRC rate
cal culations for the Part 1 and 2 costs for
the historical tine period endi ng January
2022 and the forecast period ending
January 2023.

Attachnments 3 and 4 contain the RG3
rebate cal cul ati ons, again, for those sane
time periods.

Attachnments 5 and 6 contain the actual

and forecasted Chapter 340 adder costs and

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

the rate cal cul ati ons.

Attachnments ELM 7 and 8 contain the
actual and forecasted environnental
remedi ation costs for this simlar tinme
peri od.

Attachnments ELM9 and 10 contain the
actual forecasted net netering adder costs.

Then we nove to Attachnment ELM 11, and
that contains a residential Rate R custoner
bill inmpact, conparing two different tine
peri ods, the proposed rate versus the current
rate in effect -- the proposed rate versus
the rate in effect for the previous 12-nonth
period. And it al so contains any
cal cul ati ons that support how the SCRC is
devel oped and applied to the tariff cl asses.

Attachnment ELM 12 contains the
redlined tariff reflecting the proposed
changes.

And finally, Attachnent ELM 13
contains the | atest RRB advice letter that
was filed on January 5th, 2022, which sets
the RRB rates, which is the Part 1 SCRC rate.

So sone of the attachnments may appear very

14
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[WITNESS: ERICA L. MENARD]

15

simlar to one another or could be m staken
as being duplicative. Could you just provide
an exanple to help clarify why sone of the
attachnents | ook so simlar.

Yes. As | stated earlier, this is a
reconciling rate. So we typically include
actual costs for a certain tine period and
then forecasted costs for the subsequent tine
period. So for every six-nmonth rate filing,
we update actual s where avail able, and then
we produce a forecast for the remaining
period. So there's two different tine
periods in each of these attachnents.

So, for exanple, in ELM2, that is the
time period ending January 31st, 2022. And
ELM 1, that is the forecast period ending for
t he 12 nont hs endi ng January 31st, 2023.
Thank you. That's hel pful.

And coul d you take us through the
proposed adjustnments to each rate class from
t he current SCRC rates.

Yes. On Bates Page 4 in the filing from
January 12th in Exhibit 5 --
Yes, 5.

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

-- the rates are outlined. W break rates
into wwth and wi thout the adders. So in
total, including the adders, I'll just read
off the proposed rates conpared to the
current rates.

So for Rate R custoners, the average
rate is proposed at .453 cents per kil owatt
hour conpared to the current average rate of
. 889 cents per kilowatt hour.

For Rate G custoners, the proposed rate
is .44 cents per kilowatt hour conpared to
the current average rate of .99 cents per
kil owatt hour.

For Rate GV custoners, the proposed rate
is .319 cents per kilowatt hour conpared to
t he current average rate of .821.

For LG custoners, the proposed rate is a
negati ve .024 cents per kilowatt hour
conpared to the current average rate of .443
cents per kilowatt hour.

And finally for Rate OL custoners, the
l i ghting custoners, the proposed rate is .677
cents per kilowatt hour conpared to the

current average rate of .552 cents per

16
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[WITNESS: ERICA L. MENARD]

17

kil owatt hour.

And coul d you explain the overall effects of
the RGE refund adder as it's shown at

Bates 42 to 45.

Yes. The RGA refund increased, which is a
hi gher credit back to custoners. And so that
I's because this is a refund, it shows as a
negati ve nunber, which indicates the refund.
So the RGE refund adder provides the
mechani smto refund RGE auction proceeds
related to the non-energy efficiency
prograns. So energy efficiency gets the
first dollar, and the remai nder goes back to
custonmers through the SCRC rate.

In addition to the proceeds that are
refunded, at one point we established the
rate to refund back to custoners. W do a
reconciliation, and so any over- or
under-collection is also incorporated into
the rate established for the RG3 refund.
And then could you refer to Exhibit 5, at
Bat es 13-15, and just provide an overvi ew of
the nmaj or reasons for the decrease in the

SCRC rate conpared to current rates.

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

Yes. The decrease in the SCRC rate is
primarily due to a decrease in the Part 2
costs, largely due to the absence of the
$12 million of recoverable costs related to
generation costs not securitized. That
anount was fully recovered as of

January 31st, 2022; therefore the SCRC rate
dr ops accordingly.

Additionally, there was an over-recovery
at the end of the prior period, resulting in
a lower rate of that over-recovery, including
carrying charges, was given back to custoners
over the next 12-nonth peri od.

These decreases are offset by an
increase in the Part 1 costs of $5.1 mllion
resulting fromthe RRB rates and an i ncrease
in the above-market | PP and PPA costs of
about a mllion dollars.

In ternms of the adders, the RGE refund
rate of a higher negative rate, so |arger
credit back to custoners, is largely due to
both the prior period over-recovery and
hi gher RGE auction proceeds than were

anti ci pat ed.

18
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[WITNESS: ERICA L. MENARD]

The Chapter 340 adder rate is decreasing
| argely due to a prior period over-recovery
and hi gher forecasted energy prices,
resulting in | ower over-nmarket prices.

The environnental renediation adder is
essentially the sane. And the net netering
adder is lower due to the fact that we're
recovering only one 12-nonth period of net
nmetering expense in this rate. The previous
rate was recovering two years' worth of net
met eri ng expense.

And t hen could you provide sone nore
description of what is shown in Attachnent
ELM 11.

Yes. Attachnent ELM 11 is the rate changes
proposed for effect February 1st, 2022. This
attachnent -- because the SCRC rate is the

| ast of all of our rate filings for February,
we incorporate all of the rate changes. So
this includes the distribution rate increase
related to the New Start Programthat we
heard earlier today, the energy service rate
i ncrease that was approved on Decenber 16th,

2021, and the RRrate -- RRA rate decrease

19
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[WITNESS: ERICA L. MENARD]

that was di scussed earlier today as well.

And additionally, the SBC rate reflected is
the current rate in effect as of January 1st,
2022, as approved as well. So this should be
the totality of all rate changes that are in
effect for -- that are proposed for effect on
February 1st. And then each of the pages
provi des various cal cul ati ons, the breakdown
of the calculations of the SCRC rate. There
are al so conpari sons of current period to the
proposed rate, as well as a previous 12-nonth
period to the proposed rate, and average bill
I mpacts for each of the changes on bills for
the rate classes with and w t hout energy
servi ce.

And coul d you descri be what is shown in
Attachment ELM 12.

Yes. ELM 12 is the updated tariff page that
wll be included with the -- if this rate is
proposed, this is the proposed changes to the
tariff.

And coul d you descri be what's shown in
Attachment ELM 13.

Yes. ELM 13 is the periodic RRB charge

20
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[WITNESS: ERICA L. MENARD]

true-up nechani sm advice letter that is fil ed
i n docket -- in a different docket. |I'm
going to get -- off the top of ny head, |
think it's 17-160. And in previous rate
filings, it was requested that we include the
RRB filing letter wiwthin the SCRC rate
itsel f.

Thank you. And so just to summarize, can you
reiterate what Eversource is requesting from
t he Conmi ssi on today?

Yes. The Conpany is requesting that the

Conmm ssi on revi ew and approve the updated
average SCRC rates, including the RGAH

rebate, Chapter 340, environnental
remedi ati on, and net netering adders for

ef fect February 1st, 2022, as proposed in the
filing shown in Exhibit 5.

And is it the Conpany's position that the

updated rates are just and reasonabl e?

Yes.
Thank you.

MS. RALSTON: No ot her questions on
direct. M. Menard is avail able for

Cr oss-exam nati on.

21
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[WITNESS: ERICA L. MENARD]

CHAI RMAN GOLDNER:  Thank you.

"Il recognize M. Wesner.

MR WESNER  Thank you. | just
have a nunber of questions, which | would
characterize as "clarifying for the benefit
of the record.” W nay cover sone of the
sane ground that Ms. Menard just did in her
I ntroduction, but | think it's worth
hi ghl i ghti ng those points for the purposes of
a conmpl ete record before the Conmm ssion

CROSS- EXAM NATI ON
BY MR W ESNER:

Q So I'll begin with sort of a high-Ieve
confirmati on of what | believe is a basic
fact.

Al'l custoners pay the SCRC rat e,
regardl ess of whether they take default
service fromthe Conpany or they get their

energy froma conpetitive supplier; is that

correct?
A. That is correct.
Q And you characterize that as a

"non- bypassabl e charge" even for those

custonmers who are net netering; is that

22
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[WITNESS: ERICA L. MENARD]

23

ri ght?

Yes, that is correct.

And | guess | want to reference now Bates
Page 29 of Exhibit 5, which is your schedul e
ELM 1 Page 2. And | believe, as you
described, this filing is essentially a
forward-1| ooking rate design for estinmated
stranded cost rate elenents for the 12-nonth
period starting February 1st; is that right?
Yes.

But it also includes adjustments or
reconciliations, you mght say, for the prior
12-nont h peri od, February 2021 to January of
this year, which we see on Bates 36 in
schedul e ELM 2, Page 2; is that right?

Yes, it is.

Now, the Conpany's books have not cl osed for
expenses in the nost recent nonths. So on
Bates 36 we have ni ne nont hs of act ual
expenses and three nonths of estimated
expenses for Decenber 2021 and January 2022
and February of this year; is that right?
Yes.

Thank you. And we woul d expect that the

{DE 21-117} [ Hear i ng] {01/ 14/ 22}
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[WITNESS: ERICA L. MENARD]

o >» O > O

24

Conpany's next SCRC filing six nonths from
now woul d show the three estinated nont hs of
expenses shown on Bates 36 as actual expenses
and i nclude adjustnments to the rate el enents
at that tine; is that correct?

Yes. Just to clarify, it's two nonths of
esti mat es.

Two nont hs.

January and February.

Forgi ve ne. Thank you.

But yes. Correct.

And noving to Bates 29, this is ELM 1, Page 2
referenced earlier. W see the energy sales
forecast, and that is shown, | believe, as
7,610, 653 negawatt hours; is that right?

Yes.

And if we were to conpare that sal es forecast
nunber to last year's filing, do you know i f
it's a larger or smaller nunber in the
previous filing?

| believe it's a slightly |arger nunber,

subj ect to check, unless you have sonet hi ng

t hat proves nme w ong.

| can offer that the forecasted val ue for
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| ast year was 7, 699, 179 negawatt hours, and
that would create a difference of about

1.1 percent.

Yes, there you go. You proved nme w ong.
Ckay. Just noting that difference for the
record.

Now | want to run through a few
questions regarding the rate adder el enents
included in the filing. Referencing Bates
Page 12, which is a table |laying out those
adders, in the |lower part of the table,
bet ween Lines 12 and 13, each of the adder
el enments is shown and conpares the current
and t he proposed rates.

Coul d you pl ease explain in sonewhat
nore detail why the Chapter 340 adder is
decreasing to a negative nunber. |Is that the
result of an over-collection that's being
returned, or is it sonething else?

The Chapter 340 is two things: One is an
over-col lection, and then the second piece is
t he forecasted over-nmarket is | ower than what
had been in the previous rate. So energy

prices thensel ves have gone up and are
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{DE 21-117} [ Hear i ng] {01/ 14/ 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA L. MENARD]

26

expected to be higher; therefore, that
creates a snmall er over-market anmount, which
is what the Chapter 340 collects. So it's
two pieces: One is over-collection fromthe
prior period, as well as the | ower

goi ng-forward over-mar ket anounts.

Thank you. And with respect to the net
neteri ng adder, that al so shows a decrease.
And can you explain in a little nore detai
why t hat decrease has occurred?

Yes. So when we're conparing the current
rate with the proposed rate, the current rate
that's in effect, that was approved in August
of 2021, was recovering two years' worth of
net netering expense. And this was a result
of -- there was a separate docket that was
opened up to discuss this itemin particular.
And until that item was resol ved, net
nmeteri ng expenses were not being recovered in
either energy service or SCRC. So there was
buil d-up of a prior 12-nonth period, so we
recovered two years' worth in the current
rate. But the new rate, proposed rate, is

back to just a one-year recovery of net
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nmet eri ng expense.

So the current |evel of the adder, then, you
m ght characterize it as nore "refl ective" of
what we woul d expect to see, obviously
dependent on rate design and market price
changes?

Correct. Yes.

Thank you. | guess now | want to turn to
Bates Page 61. And this is where the
schedul e contains a presentation of bill

i npacts for a typical residential custoner,
conparing the rates currently in effect and
all of the rate changes effective

February 1st, not just the stranded cost
recovery charge; is that correct?

Yes, that is correct.

And is it also correct to conclude that the
bol ded rate el ements at the top of the page
identify the rate elenents that are
different?

| believe so. It's hard to read the bol ded
ones. But yes, | think that's the intent.
Thank you. And now down the m ddl e of that

page we see that the total inmpact on a
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residential custoner presuned to be using 600
kilowatt hours of electricity and taking
default energy service fromthe Conpany --
and, again, this is the total inpact of all
changing rate el enents as seen on Line 54 --
that would be a bill increase of $7.52; is
that right?
Yes, for a 600-kilowatt-hour-per-nonth
cust oner.
Ckay. Thank you.

MR WESNER | have no further
questions at this tine.

CHAl RMVAN GOLDNER: Thank you, M.
W esner .

"1l recogni ze Comm ssi oner
Si npson.

COW SSI ONER SI MPSON: Thank you,

M . Chai r nan.

| NTERROGATORI ES BY COVM SSI ONERS:

BY COWM SSI ONER SI MPSON:

Q

Ms. Menard, when | ooking back at the hearing
that was held in July of 2021, in your
testinony at the tinme, you referenced

"environnental liability premuns.” By that,

28
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did you nean environnental renedi ation costs,
as referred to in Exhibit 5?

Perhaps. | don't remenber the context behind
t hat .

Ckay. So just thinking about the

envi ronnental renedi ati on costs provi ded here
in Exhibit 5, generally speaking, do you
think that any of these adders shoul d be

addr essed or woul d be better addressed in
rate cases rather than biennial proceedings
in the SCRC?

Well, if we're speaking specifically about

t he environnental renediation adder, that was
addressed in the base distribution rate case.
There was di scovery perfornmed on the reserve
bal ance, and it was then determ ned and
settl ed upon that the distribution rate was
not the appropriate rate to collect those
charges fromcustoners, and it was nore
related to stranded generation costs. And

t herefore the Conpany agreed, and it's
identified in the Settl enent Agreenent, that
t hose costs should be recovered through the

SCRC r at e.

29
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And just sonme background. So the
envi ronnental renedi ation costs are --
they're these liabilities that the Conmpany
has from ol d nmanufactured gas plants. And I
think there's, | want to say, subject to
check, naybe twelve of them And so there's
an estimate of what the costs are to continue
to nonitor and renedi ate any environnent al
I ssues.

At the tine of the rate case, the
bal ance was -- for lack of a better term the
"l'1ne was snapped,” and so the anount was
determ ned what the bal ance was. And that
bal ance was then anortized over a four-year
period to be collected through the SCRC rat e.
Any ongoi ng changes to that estinmate of
remedi ati on costs are then recovered through
the SCRC rate.

So there are two pieces related to
environnental renediation: One is the
out st andi ng bal ance that was in effect at the
time of the rate case and then ongoi ng
changes to that forecasted reserve anount.

So do |l think it's better to anal yze
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that during a distribution rate case?

think that's what the Conpany had proposed.
And | think it was determ ned that a
distribution rate case was not the best place
to be recovering and anal yzi ng those, that it
was better to be handled in the SCRC rate.

So, you know, if that decision is changed,
you know, certainly it could be changed.
That's hel pful context, Ms. Menard. Thank
you.

Digging in alittle bit deeper with
regards to the ongoi ng environnental costs,
seens |like there's sone historical costs that
are within your Part 2 category of stranded
costs, and then there's sort of new charges
t hat accunul ate due to conti nuous
renmediation. |Is that a fair way to
characteri ze what you just described?

Yes. | think howit works is on a quarterly
basis, the environnental group wll | ook at
any changes that are needed, that cone up as
a result of any new or different information.
And those costs m ght be higher or |ower.

In this case, if you | ook on Bates Page
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53, you'll see that there's sone downward
adjustnments in two of the quarters, in the
first and the -- sorry. In April and August
there's sone downward adjustnments. So, you
know, what the ongoi ng costs are associ ated
wth this environmental renediation. So
maybe it's | ess cost. Maybe they don't need
to nmonitor sone wells that they previously
were nmonitoring. O, you know, nmaybe they
were required to nonitor nore wells. So
there's these changes to the estimte on an
ongoi ng basis that is incorporated, in
addition to the anobunt that we're anorti zing
over that four-year period.

So I think you nentioned a coupl e of
potentially or potential ongoing charges
referred to here, I"'mseeing in Line 3, on
Bat es Page 53, as you were descri bi ng.

So can you el aborate further on the
types of costs? Wuld that be | egal fees,
actual environnental mtigation neasures? |
mean, give ne a better sense of what those
ongoi ng costs mght be, if you could, please.

| think it's all of those types of things. |
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know we get quarterly reports. And if you
woul d prefer to handle this through a record
request, | could give you the specific
detail s behind those.
Sure.

COW SSI ONER SI MPSON: M.
Chairman, | think 1'd |like to nake a record
request for a breakdown of ongoi ng
envi ronnental renedi ation activities.

CHAl RVAN GOLDNER:  Ckay.

BY COWM SSI ONER SI MPSON:

Q

Conti nuing on, Ms. Menard. How did

Ever source establish the environnental
liability premuns? Wat went into that

cal cul ati on?

You know, | don't know the details as to how
t hese were established. W do have the -- we
did go through this in the rate case, so |
know we have the detail behind, you know,
every site and the requirenments for every
site, you know, to continue to do groundwater
moni toring. You know, there's various

requi rements fromthe Departnent of

Envi ronnental Services. And so, you know,
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there are estimates for each of the, | think
it's 12 sites. And those estinmates w ||
change on a quarterly basis.

So I'mjust | ooking at, you know, the
current set of changes that we have. So
there was, you know, for one of the sites,
for exanple, the Keene site, there was a
groundwat er permt application. And based on
t hat sanpling, two wells were elimnated, but
one well was added. So there's all these
changes that happen to the estimated, you
know, cost of renedi ation for each of these
sites. And they're reviewed on a quarterly
basi s based on changes that happen with
permts or testing results or -- you know,
there's a variety of things associated wth
each site.

And that quarterly review, is that how you
reconcile future premuns? |s that what you
| ook at, your costs over that past quarter,
and you - -

Yes.

-- update the associ ated prem unf

Yes.
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Ckay.
And so the last tinme that it was anal yzed was
in the 2009 rate case and then again in the
2018-2019 rate case. And so at that tinme it
was determ ned that, you know, this is better
to be recovered through the SCRC rate, as
well as, you know, on an ongoi ng basis, any
changes or adjustnents to that renedi ation
liability.
Ckay. Thank you.

Changing gears a little bit. Can you
expl ain how the net netering charges are
cal culated in the proposed SCRC?
Expl ain how the net netering expense is
cal cul at ed?
Yeah. Let ne back up and maybe check ny
under st andi ng.

So this is a non-bypassabl e charge that
Is calculated volunetrically; correct?
Yes.
So for custoners that take service and are
net - energy netered, how do you cal cul ate
t heir charge based on vol unes?

So let ne take a crack at this and see if
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this answers your question.

Wien a custoner is net-netered, there is
an amount of -- there's a paynent that is
made to them for any excess generation that
t hey produce as a result of their
net-netering, you know, whether it's sol ar
whatever it is, as a result of their
generation. That generation paynment is what
we call the "net netering expense." And
previ ously that expense was part of the
energy service rate, and we identified that
it's probably not the appropriate place. It
was just a -- | think it was a | egacy item
t hat when energy service and stranded cost
rates were split, this ended up going to
energy service. It probably shoul dn't have
gone there in the first place. So we had a
docket where we investigated what is the
appropri ate nechanismto recover these excess
generation costs that Eversource pays to
generating facilities, small generating
facilities.

And so what we do is we capture that

anount that is paid out to custoners, and we
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coll ect that through this adder rate over all
kilowatt hours. And we determ ned that the
stranded cost is the nore appropriate pl ace
because net netering is really an expense for
all custoners, not just energy service
custoners. So all custoners that take
delivery service from Eversource are
essentially paying for net netering benefits
to those that do have net netering on their
facilities. So we capture those expenses
that are paid to net netering custoners, and
then we calculate a rate to essentially
recover that fromcustoners. And then we
conpare that revenue collection fromthe rate
that's set and conpare that against the
actual expenses and cal cul ate an over- or
under-recovery as a result of that.

Now, in addition to the net netering
expense, there are a subset of custoners that
are net-netered that do receive revenues
from-- or sorry. The Conpany receives
revenues on behal f of these net-netered
custoners from | SO New Engl and. So those are

netted agai nst the energy paynents, the
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expense. So it's the net net netering cost

that's recovered through the stranded cost

rate. | don't know if that answered your
questi on.
It's helpful. So custoners that are

customer-generators and participate in net
nmetering, their stranded cost recovery charge
that's volunetric, that kilowatt-hour charge
conmes fromkil owatt hours delivered, or do
you net out the kilowatt hours generated? Do
you bill the SCRC on delivered kil owatt
hours, or do you account for the kilowatt
hours of electricity delivered to the system
and then bill on that anount?
Of the top of ny head, | think it's the net.
But |1'd have to go back and | ook. You know,
we did go through this all in a specific
docket and, you know, went through all this
di scussion. | just can't renenber, off the
top of ny head, how the SCRC rate is applied
to the kilowatt hours for a net netering
cust oner.

COWM SSI ONER SI MPSON: M.

Chai rman, can we nmake that a record request

38
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as wel |l ?
CHAl RVAN GOLDNER:  We can. Do you
want to read it back and I'Il put it in the
record?

COW SSI ONER SI MPSON:  How i s the
SCRC cal cul at ed based on kilowatt hours for
custonmers that participate in net energy
nmet eri ng?

CHAI RVAN GOLDNER:  Ckay.

COW SSI ONER SI MPSON: Thank you.

BY COWM SSI ONER SI MPSON:

Q

And then if we step back, M. Menard, just
general ly, do you have any thoughts on the
time period to reconcile these stranded
costs, in terns of maybe once a year noving
forward? Do you have any thoughts on that?
Yes, | do.

Woul d you like to share t henf

| think the six-nmonth true-up or, you know,
the six-nonth reconciliation is a | egacy item
when t he Conpany owned generation. The SCRC
rate, it could swing pretty drastically. So
I think it's a holdover fromthat tine

period. It's the only rate that we have that
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has this m d-year reconciliation, this

m d-year true-up. So it ends up creating
sone lunpiness to rates, because when you
have a m d-year true-up, you' re recovering
any changes over a shorter tine period, over
six nonths. And so if you had, you know,
sone large credits cone through or |arge

I ncreases in cost cone through, you're
recovering that over a very short tine
period, so it can create this up and down.

So, you know, if you're asking ne ny
opinion, | think it should be a once-a-year
reconciliation. But this is the nmechani sm
that is in place currently.

Thank you. | appreciate that.

And then ny | ast question is a general
one. Looking at the restructuring statute,
RSA 374-F. 3, Xll(c), it provides that
utilities have a continuing obligation to
take all reasonable neasures to mtigate
stranded costs. Mtigation nmeasures may
i ncl ude, but shall not be limted to, the
reducti on of expenses, renegotiati on of

exi sting contracts, refinancing of existing
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debts, and a reasonabl e anpbunt of retirenent
sale or wite-off of uneconom c or surplus
assets, including regulatory assets not
directly related to the provision of
electricity service.
So just generally speaking, how has
Ever source exercised their obligation to help
mtigate stranded costs, and do you think
that there's any opportunity to expand those
efforts in the future?
You know, in terns of the SCRC rate, the
bi ggest piece of the SCRC rate is the RRB,
coll ection of the RRB charges that resulted
fromthe sale of the generation asset. Those
RRBs were at a very lowinterest rate. And,
you know, | think that the treasury group is
continually | ooking at any opportunities.
But | think those were, you know, established
at atime of very lowinterest rates, so
there hasn't been any change in the terns of
the RRB rates thenselves. So that's Part 1.
And then in terns of Part 2, the | argest
pi eces relate to two power purchase

agreenents that we have: One w th Burgess
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Bi opower in Berlin, and the second is wth
Lenpster Wnd. Burgess Biopower is by far
the |l arger of the two power purchase
agreenents. And the terns of the original
power purchase agreenent were any dollars
over a hundred mllion dollars would -- that
custonmers had paid, so the over-market
anounts -- would be given back to custoners.
And so when that cap was reached, there was a
| egi sl ati ve change that went into effect to
suspend that. So the PPA had to be
renegotiated. There was a separate docket
that, you know, was opened up to review and
approve that. That extension is going to run
out soon, this year. And, you know, what
happens with that? You know, |'m not sure.
There could be another legislative fix or
there could not be. And so, you know, in
terms of the Conpany's ability -- and we have
a contract. W have negotiated and

renegoti ated that contract. But there are
sone things that sonetines are outside of the
Conmpany's control that do cone to us from

| egi sl ati ve mandat es.
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And then in terns of the other parts of
the Part 2, there are a lot of credits that
are com ng back to custoners that do help to
offset any increases. There are a |ot of
pension credits or, you know, property tax
credits that do cone back. And so | think
t he Conpany does undertake conti nuous revi ew
of anything that was fornerly
generation-rel ated and does flow t hat back
t hrough the SCRC.

And, you know, 1'd have to think about,
you know, what el se the Conpany can do to try
to lower the SCRC rate. | think we are
constantly trying to | ook to nmake sure that
we have all of our costs. You know, we do
have sone agreenments that are in place, you
know, that do require us to do certain things
that are difficult to change, such as, you
know, these power purchase agreenents that
are in effect; sone historical settlenent
agreenents that are in effect that, you know,
unl ess those are renegoti ated, they are prior
settl enent agreenents. So a lot of the costs

associated with stranded costs are from pri or
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negoti ated agreenents that we are just
i mpl enenting through this rate.

Certainly if, you know, the Conmm ssion
wants to open any investigation into changi ng
t hi ngs, you know, that's another avenue for
potentially | owering stranded cost rates.

But | think it mght just reall ocate sone of
the costs. For exanple, if you |look at the
percent age all ocati on of costs that were
established in the 2015 Settl enent Agreenent,
t hose were prescribed at a point in tine. |
don't know that they're still applicable.
But again, those are prescribed in a
settl enent agreenent, and so we're just
i npl enmenti ng that according to the settl enent
agreenent that nultiple parties signed.
Thank you, Ms. Menard. And we appreciate al
your tine today.

COW SSI ONER SI MPSON: | have no
further questions, M. Chairman. Thank you.

CHAI RMAN GOLDNER:  Thank you.

BY CHAI RVAN GOLDNER:

Ms. Menard, | just have one. It'll end up

being a record request unless it's in the
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docunent and | just didn't see it.

If we goto -- I"'min Exhibit 4, on
Bates 14 | think. Yeah, Page 14. You have a
really nice table that -- and | appreciate
the sinplicity here. 1t gives the Conm ssion
a very sinple view of what's going on. Each
of the rate adders are in there, the current
rate, the prelimnary rate, the change. Very
hel pful. 1 just would like that in the
record translated into dollars, which
obviously you just need to nultiply it by the
kilowatt hours. So it's a pretty
straightforward request, but it's just
sonething I'd like in the record. | think
it's inmportant for the public to understand
and to know what the dollar inpact is, the
aggregate dollar inpact is in addition to the
rates. So both are inportant.

Can | just make sure | understand that? So
Bates 4 --

l"msorry. |It's Bates 14, Exhibit 4. Yeah,
you have a really nice table at the top with
the rate adders, the current rate, the

prelimnary rate and the change.
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| don't have -- is there a simlar one in
Exhi bit 57?
I'"msure there is, but let me just -- it's

pr obabl y about the sane place. Let ne see.
No, it's just... | was just working off of
Exhibit 4. Hold on. There it is, yup. |It's
on Bates 12.

Twel ve?

Yeah, at the bottom |ooks |ike Line 12 and
13, Bates 12.

Ch, okay. So the rate adders --

Exactly. Just translate theminto dollars.
So just nmultiply them by the kil owatt hours.
It's just sonething I'd like in the record
and the Conmm ssion not to be the one

cal cul ati ng those nunbers.

Ckay. For the current and proposed and the
change.

Exactly. So the exact sane table, just in
total dollars as opposed to cents per

kil owatt hour.

Ckay.

Both tables are inportant, so | appreciate

the sinplicity of this view. That was very
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hel pf ul .

CHAI RVAN GOLDNER:  And just before
we nove to the exhibits, 1'd just like to ask
M. Wesner if he would be able to address in
closing if Energy Staff reviewed the details
of these of this filing and if Energy audited
any elenments of the filing. Wuld that be
possi bl e?

MR WESNER | was going to
address our review and our recomendation
that the rates be approved. | amnot -- |I'm

not certain of the status of an audit at this

poi nt .

CHAl RVAN GOLDNER:  Ckay. Very
good. | know you don't have a witness, so
it's alittle -- I"'mtrying to ask in the

appropriate way. But that's fine. Thank
you, M. W esner.

W TNESS MENARD: | nean, | can
answer the audit part.

CHAI RVAN GOLDNER:  Ckay. Even
better. Thank you.

W TNESS MENARD: These costs for

this particular rate period have not been
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[WITNESS: ERICA L. MENARD]

audi t ed.

CHAl RVAN GOLDNER:  Ckay. Thank
you, Ms. Menard.

Ckay. Very good. So w thout
objection, we'll strike I.D. on Exhibits 4
and 5 and admt themas full exhibits. And
we'll hold the record open for the exhibits
which I'Il read back. And Conm ssi oner
Si mpson, if you can correct nme and nake sure
|'ve got this correctly in the record.

So I've got Exhibit 6 as a
br eakdown of ongoi ng environnmental activity.
Is that a good description?

COW SSI ONER SI MPSON: Yes.

CHAI RVAN GOLDNER:  Ckay. Exhibit 7
| have as a question: |If the SCRC is
calculated on -- I'"'msorry. |Is the SCRC
cal cul ated on kilowatt hours for net netering
custoners?

W TNESS MENARD: And | can respond
to that one right now | think the question
was is it billed on gross or net.

COW SSI ONER SI MPSON:  That was t he

question. And if Ms. Menard can speak to it

48
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[WITNESS: ERICA L. MENARD]

now, | amsatisfied avoiding a record request
as wel | .

Pl ease, Ms. Menard.

W TNESS MENARD: It's gross.

CHAI RMVAN GOLDNER: Gross. Okay.

One | ess.
COW SSI ONER SI MPSON: Thank you.
W TNESS MENARD: Thank you.
CHAI RMVAN GOLDNER:  Strike 7. So
we'll elimnate that as a record request and

replace it wwth 7, which is the one we just
t al ked about. So that was Exhibit 4, Bates
14 -- or Exhibit 5, Bates 12, just
translating that table into dollars by
mul tiplying it by the total kil owatt-hour
load. Al right. So there's just -- now
we're down to two record requests, 6 and 7.

Wul d that be -- again, in the
spirit of noving these dockets al ong, would
it be possible to get those exhibits by close
of busi ness on Tuesday?

W TNESS MENARD:  Yes.

CHAI RVAN GOLDNER:  Ckay. Thank

you.
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All right. Very good. Wll, let's
nove to closing argunents. 1'll recognize
M. Wesner and Ener gy.

MR W ESNER: Thank you, M.
Chai r man.

So | first want to say that the
Departnent greatly appreciates the Conpany's
W llingness to neet with us yesterday
afternoon for a technical session before this
hearing in order to clarify the nany aspects
of its filing in this highly accel erated
process for review. The SCRC, as you heard
this afternoon, covers many different costs
and credits, and it was very hel pful to us to
have that session in order to wal k through
t he vari ous conponents that conpose the SCRC
rate.

Based on our analysis, the
Departnent supports the Conpany's request to
set the stranded cost recovery charge as
shown in the exhibits. W believe that the
rel evant costs have been correctly cal cul at ed
and the related rates appropriately devel oped

and that those costs result in just and
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reasonable rates. W note that the total
costs have decreased as a result of the full
recovery of the additional $12 nmillion
recovered over one full year, as well as

ot her factors, and that decrease should prove
beneficial to the Conpany's custoners at this
time of higher power nmarket costs.

The Departnent therefore encourages
t he Conm ssion to approve costs and the
resulting rates as filed by the Conpany in
t his proceeding. Thank you.

CHAl RMVAN GOLDNER: Thank you, M.

W esner .

"Il recognize Ms. Ral ston and
Ever source for cl osing.

MS. RALSTON. Thank you. W would
just like to thank the Departnent of Energy
for reaching out and neeting with us
yesterday. It's always very hel pful. And
just to thank the Comm ssion for its tine
today. W have nothing else to add. W just
request approval of the petition as filed,
and that's all we have.

CHAl RMAN GOLDNER: Okay. Thank
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you. Thank you, everyone, for everything on
a long day. And we'll take the matter under
advi senent and i ssue an order. And we are
adj ourned. Thank you.

(Wher eupon the hearing was concl uded at

2:04 p.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that | amnot a
rel ati ve or enployee of any attorney or
counsel enpl oyed in this case, nor am!|
financially interested in this action.

(ORI G NAL CERTI FI CATI ON FI LED W TH
PUBLI C UTI LI TI ES COW SSI ON)

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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